


The small business sector is a key pillar of the US economy and an important driver of post 
recessionary economic recovery.  Business development is an important path to wealth 
creation and businesses in their first five years of existence are credited with being the 
primary source of net job creation in the United States.  

For Latinos, in particular, small business development and self-employment have an out-
sized economic importance and an even greater potential.
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the United States.”  



Latino Population ‘00 

Latino Population Growth ‘15 

Rest of U.S Population ‘15 

Hispanics are the fastest growing racial/ ethnic segment of the U.S. population are demo-
graphically younger than the US population as a whole – that is to say, Latinos are an 
enormous part the future of the US economy. 

The impacts of the recession on Latinos has exacerbated the already existing challenge:  
the people who are the future of our nation are not well positioned to lead our economy.

“Hispanics are the fastest 
growing racial/ ethnic segment 
of the U.S. population...”
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Disturbingly, the negative impact of the 
recession on the balance sheets of 
Latino families is calcifying into a 
structural economic problem.  

The Pew Research Center reported in a 
December 2014 release that, “even as 
the economic recovery has begun to 
mend asset prices, not all households 
have benefited alike, and wealth 
inequality has widened along racial 
and ethnic lines.” 

Hispanics experienced a 
66% decline in net worth 
from 2005-2009.  



The St. Louis Fed reports that while total, inflation-adjusted net worth in the United States in 
2012 had returned to 87.5% of its level in 2007, the inflation-adjusted net worth of Black and 
Hispanic families with two- or four-year college degrees* in 2012 was at 31.3% of the 2007 level.  

Failure to effectively rebuild wealth among Latinos 
will become an increasingly critical macroeconomic 
risk for the United States.
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The fact that home equity made up 65% of mean wealth among Hispanics in 2005 (as com-
pared to 59% for African Americans and 44% for Whites) indicates that Hispanics dispropor-
tionately invested their assets in housing, which was one major factor that explains why 
the real estate-led recession impacted Latinos so negatively.  

This reality, together with the high rates of entrepreneurship among Latinos and immi-
grants (higher than any other major demographic segment), suggests that our public policy 
should place a stronger emphasis on the role of small business in a more balanced ap-
proach to wealth building in Latino communities.

Wealth loss among Latinos during and after the 
recession was due primarily to real estate-related 
losses (foreclosure and decreased home values).  



The challenges for many Latinos 
business owners and aspiring 
entrepreneurs are formidable.
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While Latino-owned businesses have 
increased in number, they had less annual rev-
enue than non-Latino small businesses, and 
grew at a slower rate. In 2007, average gross 
receipts for Hispanic-owned firms had 
increased to $152,700 but were still far below 
average revenues of $490,000 for non-minori-
ty-owned firms.  Further, over 25% of Latino 
immigrant-owned businesses have zero start-
up capital available to them when they launch 
their business, a higher percentage than any 
other racial/ethnic sub sector.  

The reasons for these disparities are complex, 
but a lack of access to mainstream financial 
services and mainstream bank financing, is 
key.  When this financial disconnect is com-
bined with a lack of familiarity with the legal 
system, tax law, local codes and standard ac-
counting practices, business owners are left 
vulnerable to unanticipated costs and predato-
ry, business dealings that can sink even busi-
nesses with the greatest potential. Limited 
English proficiency can magnify these chal-
lenges. 
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Latino entrepreneurship 
fundamentally represents 
an opportunity for the 
US economy.  

Even as families saw their wealth plummet, 
small business ownership and self-employ-
ment were critical for many Latinos in weath-
ering the recession.  In the face of dramatic job 
losses and plummeting home equity, entrepre-
neurship among Hispanics rose – a dramatic 
display of resiliency. 

A 2013 US Hispanic Chamber of Commerce 
study shows the number of Latino start-ups 
increased 6.66% from 2007-2013; a full 3.5% 
more than the overall population. Since 2002, 
the number of Latino firms has doubled to 3.1 
million and, in 2013, Latino businesses contrib-
uted $468 billion to the economy.  This is the 
future of our economy and must be a primary 
focus of our Domestic Economic Policy.
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